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this matter. The French bondholders in particular, on
account of their predominant share in these obligations,
wished to place a construction upon Turkish debts which
they have been unwilling to apply to their own. An edi-
torial in the Manchester Guardian Weekly (June 29,
1923) supported the contention of the Turkish delegates
that the matter of the debt was between private indi-
viduals and Turkey, therefore that it was not a matter for
diplomatic peace negotiations. "Do not let us say that
we can act for our bondholders in support of their claims
but cannot act for them if their claims are to be reduced,
etc/' That New Turkey has not at any time attempted
to repudiate the international obligations was confirmed
at a meeting held in Paris on May 23, 1923, between
delegates of the Government and of the foreign bond-
holders.
The budget for the year 1923 allowed for estimated
revenues of L. T. 94,000,000 and expenditures of
L. T. 104,000,000 (the L. T. averaged from sixty-five to
seventy cents in 1923). The receipts have been unsatis-
factory nevertheless and the Vatan reported late in. De-
cember, 1923, that there would be a deficit of K T. 53,060,-
000. For the financial year 1924, the budget commission
of the Angora Assembly estimates total expenditures of
L. T. 68,276,582 of which L. T. 22,644,000 is allotted for
national defense, L. T. 9,500,000 for pensions, L, T. 3,645,-
149 for military establishments and L. T. 2,662,566 for
navy,—or a total of 56.4% of the total expenses primarily
for military and naval purposes. At this writing, the
probable revenue sources have not been announced.
Mention is desirable at this point of the firm expressed
conviction on the part of a large number of Turkish depu-
ties that the Khalifate is a financial burden on the State
and that, if possible, the emoluments of this office should
not be a charge upon the public funds. Other deputies
are in favor of increasing the grant, whieh is very small

